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OATH OR AFFIRMATION

Kenneth Beach
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Cascade Investment Group Inc
as

of
December31

20_10 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

1/ In
President

Title

Notary Publ

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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StarkSchenkein LLP
BUSINESS ADVISORS CPAs

REPORT OF INDEPENDENT AUDITORS

To the Board of Directors

Cascade Investment Group Inc

We have audited the accompanying statement of financial condition of Cascade Investment Group

Inc as of December 31 2010 and the related statements of income and stockholders equity and

cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on

our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Cascade Investment Group Inc as of December 31 2010 and the results of

its operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedule is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary

information required by Rule 7a-5 under the Securities Exchange Act of 1934 Such information

has been subjected to the auditing procedures applied in the audit of the basic financial statements

and in our opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

L4
Denver Colorado

February 2011

3600 South Yosemite Street Suite 600 Denver CO 80237 303 694 6700 IF 888 766 3985 IF 303 694 6761 wrnw starkcpas corn

An Independent Member of BKR International
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Cascade Investment Group Inc

Statement of Financial Condition

December 31 2010

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Receivable from clearing organization

Securities

Other assets

Cash held on deposit with clearing broker

312903

27957

99207

48849
25.000

513916

LIABILITIES AND STOCKHOLDERS EQUITY

LIABI LITI ES

Accounts payable and accrued expenses

STOCKHOLDERS EQUITY

Common stock no par value 50000 shares

authorized 140 shares issued and outstanding

Retained earnings

74694

439.222

513916

The accompanying notes are an integral part of these financial statements

100974
338248
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Cascade Investment Group Inc

Statement of Income

For The Year Ended December 31 2010

REVENUES
Commissions and asset management fees

Investment income

Interest income

Total revenues

1469300
15961

2042

1487303

EXPENSES
Commissions

Employee compensation and benefits

Occupancy

Clearance fees

Communications and data processing

Other operating expenses

Total expenses

INCOME BEFORE PROVISION FOR INCOME TAXES

Provision for income taxes

NET INCOME

724861

349181

79007

107593

29848

190873

1481363

5940

5940

The accompanying notes are an integral part of these financial statements
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Cascade Investment Group Inc

Statement of Stockholders Equity

For the Year Ended December 31 2010

Common Stock Total

Number of Retained Stockholders

Shares Amount Earnings Equity

Balance December 31 2009 140 100974 $332308 433282

Net Income 5940 5940

Balance December 31 2010 140 100974 338248 439222

The accompanying notes are an integral part of these financial statements
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Cascade Investment Group Inc

Statement of Cash Flows

For the Year Ended December 31 2010

OPERATING ACTIVITIES

Net Income

Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation

Net realized and unrealized gain on investment securities

Changes in assets and liabilities

Increase in receivable from clearing organization

Decrease in prepaid expenses

Increase in accounts payable and accrued expenses

Net cash provided by operating activities

INVESTING ACTIVITIES

Proceeds from sale of investments

Purchases of investments

Net cash used in investing activities

FINANCING ACTIVITIES

Net cash provided by financing activities

NET INCREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

5940

2307

15691

7161
6363

13943

5701

14774

17242
2468

3233

309670

312903

The accompanying notes are an integral part of these financial statements
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CASCADE INVESTMENT GROUP INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

Note Summary of significant accounting policies

Organization

Cascade Investment Group Inc the Company is Colorado corporation organized on

September 16 1993 The Company is broker/dealer registered with the Securities and

Exchange Commission the SEC and is member of the Financial Industry Regulatory

Authority FINRA The Company in connection with its activities as broker/dealer is an

introducing firm and is prohibited from receiving funds or securities from its customers rather

the Company utilizes clearing broker to perform the custodial functions The Company
maintains two offices in Colorado Springs Colorado

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported amounts

of revenue and expenses during the reporting period Actual results could differ significantly

from those estimates

Income Taxes

In accordance with FASB ASC TOPIC 740 Income Taxes the Company accounts for

income taxes using the asset and liability method under which deferred income taxes are

recognized for the tax consequences of temporary differences by applying enacted statutory tax

rates to differences between the financial statement carrying amounts and the tax bases of

existing assets and liabilities

Revenue Recognition

The Company recognizes commissions and related clearing expenses on trade-date basis as

securities transactions occur

The Company receives managed account fees from its clients based on the average quarterly

value of the clients accounts Managed account fees are recorded as they are earned

Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three months or

less to be cash equivalents

Concentrations of Credit Risk

The Company maintains all cash in bank accounts which at times may exceed federally insured

limits The Company has not experienced loss in such accounts
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CASCADE INVESTMENT GROUP INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

Note Summary of significant accounting policies continued

Fair Value of Financial Instruments

The carrying value of cash prepaid expenses and accounts payable approximates fair value

because of the short maturity of these items

Advertising Costs

Advertising costs are expensed as incurred Advertising expense for the year ended

December 31 2010 was $16211

Note Net Capital Requirements

The Company is subject to the SEC uniform net capital rule SEC Rule 15c3-1 which requires

the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness

to net capital both as defined shall not exceed 15 to At December 31 2010 the Company
had net capital of $366644 which was in excess of its required net capital of $50000 The

Companys ratio of aggregate indebtedness to net capital was 20% at December 31 2010

Note Regulatory Provisions

The Company is exempt from Securities and Exchange Commission Rule 5c3-3 under the

provisions of Section k2ii and therefore is not required to make the periodic computation
for determination of reserve requirements or information relating to the possession and control

requirements under Rule 15c3-3

Note Clearing Agreement

The Company has an agreement with RBC Capital Markets RBC under which RBC clears all

securities transactions for the Companys customers and also performs all back room
functions for the Company These functions include among other things executing customer

orders as they are transmitted to RBC preparing and mailing transaction confirmations and

customer statements directly to the Companys customers and performing all cashiering

functions for customer accounts

The Company receives commission and fee income from RBC based on the number and size of

transactions The Company pays all costs associated with transactions executed through RBC

plus per transaction fee based on the amount of business transacted during the month

The agreement requires and the Company maintains minimum cash deposit with RBC of

$25000

The Company currently transacts all of its brokerage business through RBC Should RBC not

fulfill its obligations under the agreement the Company may be exposed to risk The risk of

default depends on RBCs ability to continue to perform under the agreement as well as
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CASCADE INVESTMENT GROUP INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

creditworthiness of RBC It is the Companys policy to review as necessary the credit standing

and financial viability of RBC

Note Investments

The estimated fair market values of investments in securities at December 31 2010 is as

follows

Gross Unrealized Estimated

Cost Gain/Loss Fair Value

Equity securities 69329 13771 $83100

Corporate bond funds 17885 1778 16107

Total $87.214 $11.993 $99.207

Income from investments for 2010 consists of the following

Interest and dividends 2042

Realized and unrealized gains on investments 15961

Total 18.003

The estimated fair value of the investments was measured using quoted prices in active

markets for identical assets

Note Retirement Plan

The Company has profit sharing plan which is qualified under Section 401k of the Internal

Revenue Code The Company made contributions to the plan for the year ended December 31
2010 of $21008

Note Commitments

The Company leases office space from an unrelated party under lease that expires May 31
2012 Total rent expense for the year ended December 31 2009 was $94680 In addition the

Company leases computer and other office equipment The future minimum lease payments

are as follows

2011 80230
2012 47082
2013 4231

$131.543
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CASCADE INVESTMENT GROUP INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2010

Note Income Taxes

The Company accounts for income taxes under Accounting Standards subtopic 740-10

Income Taxes ASC 740-10 which requires the use of the liability method Deferred income

taxes may arise from temporary differences resulting from income and expense items reported

for financial accounting and tax purposes in different periods Deferred taxes are classified as

current or non-current depending on the classification of assets and liabilities to which they

relate Deferred taxes arising from temporary differences that are not related to an asset or

liability are classified as current or non-current depending on the periods in which the temporary

differences are expected to reverse

The Companys provision for income taxes differs from the tax that would result from applying

statutory rates to income before income taxes primarily because the Company has differences

resulting from the 50% limitation on meals and entertainment expenses unrealized gains and

losses and depreciation During the year ended December 31 2010 the Company made no

estimated tax payments and is expected to owe an immaterial amount in taxes for the year

ended December 31 2010

Note Subsequent Events

Management of the Company has evaluated all subsequent transactions through the date the

financial statements were available to be issued and has determined that there are no

subsequent events that require disclosure
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Cascade Investment Group Inc

Schedule Computation Of Net Capital Under Rule 15c3-1

Of The Securities And Exchange Commission

December 31 2010

Total stockholders equity qualified for net capital from the

Statement of Financial Condition 439222

Less Total nonallowable assets 53849

Haircut of marketable securities 18729

Net Capital 366644

Aggregate indebtedness from the Statement of Financial Condition 74694

Basic net capital requirement 50000

Excess net capital 316644

Ratio aggregate indebtedness to net capital 20%

Net capital as reported in Companys Part II unaudited

FOCUS Report as of December 31 2010 366644

10
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Cascade Investment Group Inc

Schedule Ill Computation for Determination of Reserve Requirements

and Information Relating to the Possession and Control

Requirements Under Rule 15c3-3

December 31 2010

Cascade Investment Group Inc operates pursuant to the Section 2ii exemption

provision of the Securities and Exchange Commission Rule 5c3-3 of the customer

protection rules and does not hold customer funds or securities Therefore there are

no reserve requirements and no possession and control requirements

II
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StarkSchenkein LLP
BUSINESS ADVISORS CPAs

To the Board of Directors of

Cascade Investment Group Inc

In planning and performing the audit of the financial statements and supplemental schedule of

Cascade Investment Group Inc the Company as of and for the year ended December 31
2010 in accordance with auditing standards generally accepted in the United States of America
we considered its internal control over financial reporting including control activities for

safeguarding securities as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements and not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange SEC we have made

study of the practices and procedures followed by the Company including tests of compliance

with such practices and procedures that we considered relevant to the objectives stated in

Rulel7-a 5g in the following making the periodic computations of aggregate indebtedness

or aggregate debits and net capital under Rule 7a-3a1 and for determining compliance

with the exemptive provisions of Rule 5c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we did not

review the practices and procedures followed by the Company in the following

Making the quarterly securities examinations counts verifications and comparisons

and the recordation of differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the proceeding paragraph In fulfilling

the responsibility estimates and judgments by management are required to assess the

expected benefits and related costs of controls and of the practices and procedures referred to

in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of

financial statements in accordance with generally accepted accounting principles Rule 17a-

5g lists additional objectives of the practice and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred

to above error or fraud may occur and not be detected Also projection of any evaluation of

3600 South Yosemite Street Suite 600 Denver CO 80237 303 694 6700 TF 888 766 3985 IF 303 694 6761 www starkcpas corn

An Independent Member of BKI7 International
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them to future periods is subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveness of their design and operation may deteriorate

Our consideration of internal control would not necessarily disclose all matters in internal

control that might be material weaknesses under standards established by the American

Institute of Certified Public Accountants

control deficiency exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or

combination of control deficiencies that adversely affects the entitys ability to initiate

authorize record process or report financial data reliably in accordance with generally

accepted accounting principles such that there is more than remote likelihood that

misstatement of the entitys financial statements that is more than inconsequential will not

be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

result in more than remote likelihood that material misstatement of the financial statements

will not be prevented or detected by the entitys internal control

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purpose in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicates

material inadequacy for such purposes Based on this understanding and on our study we

believe that the Companys practices and procedures were adequate at December 31 2010 to

meet the SECs objectives

This report is intended solely for the information and use of the members management the

SEC and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than those specified parties

Denver Colorado

February 2011
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StarkSchenkein LLP
BUSINESS ADVISORS CPAs

INDEPENDENT AUDITORS REPORT ON THE SIPC ANNUAL ASSESSMENT
REQUIRED UNDER SEC RULE 17a-5e4

To the Board of Directors

Cascade Investment Group Inc

In accordance with Rule 17a-5e4 of the Securities and Exchange Commission we have

performed the following procedures with respect to the accompanying schedule of Securities

Investor Protection Corporation assessments and payments Form SIPC-7T of Cascade

Investment Group Inc for the year ended December 31 2010 These procedures were

performed solely to assist in complying with Rule 17a-5e4 arid the report is not to be used

for any other purpose The procedures that were performed are as follows

Compared listed assessment payments with respective cash disbursements record entries

Compared amounts reported on Form X-17a-5 with the amounts reported in the General

Assessment Reconciliation Form SIPC-7T for the twelve months ended December 31 2010

Compared any adjustments reported in Form SIPC-7T with supporting schedules and

working papers

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers supporting adjustments and

Compare the amount of any overpayment applied with the Form SIPC-7T on which it was

compared

Because the above procedures do not constitute an audit made in accordance with generally

accepted auditing standards we do not express an opinion on the schedule referred to above

In connection with the procedures referred to above nothing came to our attention that caused

us to believe that the amounts shown on Form SIPC-7T were not determined in accordance

with the applicable instructions and forms

This report relates only to the schedule referred to above and does not extend to any financial

statements of Cascade Investment Group Inc taken as whole

rj2LIf
Denver Colorado

February 2011

3600 South Yosemte Street Sute 600 Denver CO 80237 303 694 6700 IF 888 766 3985 IF 303 694 6761 www starkcpas corn

An Independent Member of BKR International
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